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Gigle Semiconductor on Tuesday said it raised $20 million in second-round funding
that was led by Scottish Equity Partners.
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The chip maker is developing processors that will be available next year that allow
multimedia home devices, such as DVRs and PCs, to communicate with each other
through existing wires in a home—including power lines.

“The investment will enable us to deliver on our promise of a home-networking
solution that provides vastly more reliable whole home network coverage than the
best solutions available today,” Gigle CEO Juan Carlos Riveiro said in a statement.

Over the next few years, analysts believe the patchwork of home multimedia
devices will evolve into networks. A DVR in a living room will play a movie on a
bedroom TV, or a PC will stream video from the Internet to a TV on a different floor.

Gigle wants its technology to be the grease that makes this possible, where devices
can communicate with others over different and existing mediums—phone lines,
power lines, or coaxial cables—while maintaining high speeds. The company, which
has offices in California, Spain, and the United Kingdom, says it can do it with its
silicon chips.

The number of home-networking devices sold worldwide has steadily increased in
recent years. About 174 million devices, excluding PCs, were sold in 2006 and that
number is expected to reach 235 million in 2007, according to research firm iSuppli.

But iSuppli analyst Steve Rago said that Gigle is not alone in the space. Intellon,
CopperGate, and Entropic are also working on home-networking technology using
existing wiring for communication, although only Gigle is aiming to have a chip that
can communicate over any wire type.

In the long term, said Mr. Rago, what will differentiate one company from another is
the reliability and speed of its technology.

But Kent Godfrey, senior partner with Pond Ventures, which has invested in Gigle,
said that Gigle’s ability to work over any wire will make it especially attractive to
telecommunications operators.

Operators, he said, would be able to supply one box that provides phone, internet,
cable, and HDTV to an entire house without new wires. He also claimed Gigle’s
chips were cheaper and faster than any of the competition.

Existing investors, Accel Partners and Pond Ventures Partners, also participated in
the second round of funding, which brings total external funding to $31 million.
Stuart Paterson, a partner in SEP’s information technology group, has joined Gigle’s
board of directors.
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